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Disclaimer

Thefollowing USDRUB 
exchange rates were used 
for the Presentation:

Average over the period:

Q1 2018 ʄ56.8803; 
Q2 2018 ʄ61.7998; 
Q3 2018 ʄ65.5323; 
Q4 2018 ʄ66.4822;

Q12019 ʄ66.1271; 
Q22019 ʄ64.5584;
Q3 2019 ʄ64.5685; 
Q4 2019 ʄ63.7192;

Q12020 ʄ66.3818; 
Q22020 ʄ72.3611.

End of the period:

H1 2018 ʄ62.7565;
FY  2018 ʄ69.4706;              

H1 2019 ʄ63.0756; 
FY  2019 ʄ61.9057; 

H1 2020 ʄ69.9513.

This presentation of Metalloinvestʈsfinancial results for H1 2020 (the ʊPresentationʋ)contains certain forward-
looking statements, particularly those relating to anticipated demand and consumption, global economic
conditions, commodity prices, management aims and objectives, strategy, production, anticipated investments
and anticipated completion of previously announced transactions. Metalloinvest will not update these statements
to reflect events and circumstances occurring after the date hereof. By their nature, forward-looking statements
involve risks and uncertainties because they relate to events and depend on circumstances that will or may occur
in the future. Actual results may differ from those expressedin such statements depending on a variety of factors,
including future levels of industry product supply, demand and pricing, operational problems, general economic
conditions, political stability and economic growth in relevant areas of the world, changes in laws and
governmental regulations, exchangerate fluctuations, development and use of new technology, changesin public
expectations and other changes in business conditions, the actions of competitors, natural disasters and adverse
weather conditions, wars and acts of terrorism or sabotage, other factors discussed elsewhere in this document,
as well as other risks affecting Metalloinvest and its operations

The contents of this Presentation do not constitute or form part of any advertisement of securities, any offer or
invitation to issue, sell, purchase, exchangeor transfer or any solicitation of any offer to purchaseor subscribe for,
any securities of Metalloinvest in any jurisdiction, nor shall this Presentation nor any part of it nor the fact of its
presentation, communication or distribution form the basis of, or be relied on in connection with, any contract or
investment decision. Any foreign securities which are mentioned in this Presentation are not and will not be
registered in the RussianFederationby any state authority responsible for registration of such securities and such
securities shall not be admitted to subscription nor shall be publicly available in the Russian Federation and
cannot be the subject of any offer in the Russian Federation, except in the cases permitted by the law of the
RussianFederation. No representation or warranty, express or implied, is given by Metalloinvest, its affiliates or
any of their respective advisers, officers, employeesor agents, as to the accuracyof the information or opinions or
for any loss howsoeverarising, directly or indirectly, from any use of these materials or their contents
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KEY HIGHLIGHTS
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Å Chinese steel prices were the first to start 
showing the signs of recovery in late April, 
as a result of increased demand

Å The revival in the steel market in China is 
continuing to gather pace. Additionally, China 
is continuing to consolidate its steel industry
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Main drivers

Å After the resumption of industrial activity 
following the national lockdown, Chinese iron 
ore consumption achieved record levels driven 
by support from the governmentʈs 
infrastructure spending

Å On the supply side, shipments from major 
producers did not increase at the same pace as 
demand, resulting in the continued destocking 
of iron ore in ports

Å Due to strict environmental requirements in 
Europe, pig iron consumption is being 
replaced by scrap and HBI/DRI

Å In H2 2020, new capacities in China are 
intended to replace obsolete production lines 
(up to 61 mtpa of pig iron, 83 mtpa of steel) 
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Highlights

Key financials , USD mn USD mn H1 2020 H1 2019 Change

Revenue 3,075 3,584 (14.2%)

Revenue (net)1 2,899 3,392 (14.5%)

Gross profit 1,680 1,969 (14.7%)

EBITDA2 1,059 1,410 (24.9%)

EBITDAmargin3 36.5% 41.6% (5.1 p.p.)

Net income 530 1,020 (48.0%)

Capex 209 221 (5.4%)

USDmn, eop 30.06.2020 31.12.2019 Change

Total debt 3,882 4,059 (4.4%)

Short-term debt 288 70 4.1x

Cash & equivalents 473 304 55.6%

Net debt 3,409 3,755 (9.2%)

Netdebt / EBITDA LTM4 1.6x 1.5x 0.1x

1 Revenue net of transportation services as stated in the Note 10 of the IFRS Statements for H1 2020 
2 Hereinafter EBITDA stands for EBITDA adjusted according to IFRS requirements. For more details please refer to IFRS Statements
3 EBITDA margin is calculated on the basis of Revenue (net)
4 Net Debt/ EBITDA LTM is calculated based on EBITDA for the last 12 months; The indicator has an informational character and 

does not contain adjustments as per loan documentation

Source: Fastmarkets

Global iron ore & steel prices, USD/t

3,584 3,376 3,075

Revenue
H1 2019 H2 2019 H1 2020

1,410

1,103 1,059

EBITDA
H1 2019 H2 2019 H1 2020

Net Debt/EBITDA LTM4
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OPERATIONAL RESULTS
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H1 2020 key developments

Å Iron ore production volumes increased by 2.6% y-o-y1 and

totalled 20.2 mn tonnes driven by an increase in productivity

due to the processing of higher quality ore and the reduction of

iron ore consumption for concentrate

ÅPellet production rose by 0.6% y-o-y to 14.2 mn tonnes mainly

as a result of an increase in productivity due to a change in the

pellet product mix

ÅHBI/DRI output increased by 1.6% y-o-y mainly driven by an

increasein productivity

ÅHot metal production decreasedby 7.2% to 1.3 mn tonnes as a

result of a decrease in productivity of Blast Furnace #3 at

UralSteel

ÅCrude steel production increased by 4.6% to 2.5 mn tonnes

mainly due to the reconstruction of FMF2 #2 at Ural Steel in

H1 2019 and the increase in productivity following a change in

the product mix at OEMK

Production volumes

mn t

Data on major plants:  LGOK, MGOK, OEMK, Ural Steel 

Iron ore refers to iron ore concentrate and sintering ore
1 Hereinafter comparison with H1 2019
2 Flexible Module Furnace 

y-o-y change

+1.6%

+0.6%

+2.6%

-7.2%

+4.6%
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Data on major plants:  LGOK, MGOK, OEMK, Ural Steel

Iron ore products

Iron ore products
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Capital expenditure breakdown in H1 2020

489
441

517

450 area

2017 2018 2019 2020F

USD mn

The Company is implementing its Industry 4.0 business

transformation programme. Currentprogressincludes:

Å Successful operation of the integrated financial and
business management system using the
SAPS/4HANAbusiness suite

Å Operation of a data centre in StaryOskol

USD4 mn

Mining Segment Steel Segment

Notes:

Capex data on the graph for 2017, 2018, 2019, H1 2019 and H1 2020refers to IFRS Statements, 

all other figures reflect management accounting
1 Blast Furnace

209
H1 2020

221
H1 2019

Construction of conveyor facilities
at MGOK& LGOK USD30 mn

Purchase of new high productivity mining 
vehicles at LGOK& MGOK USD14 mn

USD4 mn
Construction of external electric 
power supply facilities at LGOK 

USD25 mnModernisation of BF1 #2,3 at Ural Steel 

Construction of the grinding ball mill at OEMK USD7 mn

Construction of medium pressure boilers 
for the thermal power plant at Ural Steel USD5 mn
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FINANCIAL RESULTS


